.already heard about corrup-

" tion S<E<Em "pharmacy -
- choice" .
- the legislature rejected bills
“that would have allowed

.. each: other for your. busi-.

- some of the favors:may have -
“involved: the 2002 - capital .
= gaing tax cut. If it's true that

“-money changed hands in oama to Em:;.

-and money can't buy that kind of Jove...
Here's the background. In the’ Gooy :
- Massachusetts  eliminated . its Ex on’
_osm term capital gains, the money-you
‘earn. from the: §ale, of some. asset;’ like
- stocks or a business, so lorig as’it. was~
“held for more than- six yéars. And in’
172000, the drum _uommm to beat. woﬁ for.a
i nrm:mn Sto i
| ‘ Massachusetts, Martincau was an m:mE,

Even in

We Jearned last week that Operation
Dollar Bill; the federal investigation”of

the Senate _nmmmnmwe, involves tax legis-~

lation.  In federal”

court, ~ Gerard

Martineau, the former Senate Majority
Leader _uSE Woonsocket;: ma::ﬁna to

crimes  involving Hmw_:m.
money  from: €CV§' :
exchange  for - Mnmmm_mﬁ?n_
favors: In cases involving .
other former senators, we've

legislation;: where

pharmacies to compete with

ness, But now. we hear that

ence tax: legislation, .I have. some. free

advice -for-the .CVS. and Blue Cross:
executives.. who: gave it:- Don't- waste -

your money. Most of the legislators .in
our General >mmmEcQ love you already,

"compete"”

£ siastic mES cnmﬁb ao_zm as much :as

thode Tslan

~ - anyone to speed this along.

~my and making things nice: for investors:

interests of thes
~iyestorsis, Srm we're n_oEm........

s_:*. :

2

“In 2002, the General Assembly elim-

+ inated Em tax- on long-term gains,
though the first step didn't go into effect

until this year (and because of the budg-

et crisis this'past spring, the legislature
‘delayed the second step). Putting cuts:’
...om into the future is, of course, the usual

Cway wm_:?wommmm legislators

services- will” be “eliminated i
to pay for thent. But while
‘‘'eager investors: waited . for

happened in Massachusetts?-:
“Well;:
| - budget crisis in 2002, so they
-reinstated the  capital - gains
tax, acknowledging that cut-:
ting it was not affordable.
-~ You'd think:that we could
- have’ used that excuse to put
- off our-cut, but no. After al},;
“love: is* an- ever-fixed ‘mark -

Emﬁ looks on tempests and is never shak- -
-ett, or so: I've: heard, and legislators
~‘remain in love, They appear locked into

the view that investors: drive the. €Cono-

will make the economy better for all the-

.rest of us. But where's. the evidence for .
~ that?" Tnvestors who start or Zrow. mm_-.
nesses are valuable; but théylre on}

art of the-puzzle; along with inventors,
workers ‘and nzmﬁoﬁnmm mmn:moEm the
ther groups. to. favor.

S:mﬁ.m worse, most E<mm§.m m:ws.ﬂ

~avoid questions: about what'

{-i the cut. to take effect; what

they.: had - their own-;

~ "Flow of Funds", or "Z.1" report) has

interesting S_:mm to say on the point,
Zm:osm:% about 10" percent of our
assets “are i’ nofi-corporate . businesses

~* and 20" percent ih stocks and bonds, A -
- generation ago, in 1974, 20 percent of
" our assets were gmaommnm and only-14 -

percentin stocks and bonds. As. %m ?dm.
:mE:Q Om mEm: i

in stocks as in wmm::wmm shares so far this

- year. This ‘means that for. every person
- getting .a tax break on the sale of some
.+ business they. vE: 10 people are getting
-7 a tax: break on some stock they:-bought.-
© And who are these people? According to
*IRS statistics; in 2005,-Rhode Islanders
~ureported. about $1.7: billion” in- capital
- gainsincome.-About $1:3 billion of that
“was reported by people’ who'. carned
- more than: $200,000: that year; a mn,m. of

that group's incom

.mop,mmom 8@2:9_. .HEo:mw savings mun_..
.m_.oB ».mc.Ew and: close’ _mzozam .Hwnma

| po:m% can’t buy love

- Connecticut and - Massachusetts.: ,?Q.m.
“ are dozens of m::mm we could try, i
" had: the imagination. to iry: them.. .H_:o ;

" us from trying tHem,

businesses

Eyery. small gw:ﬁmm osﬁ@m I've:  home:
“talked to in the past-few years has told.’

a. - me the same mﬁoQ about how. their busi-

i OurStite!s noosoad\

.ES% Asland
whatcheer.net,
but™ EE@E:&%%Q&

.Eozaza it be nicer- 8 ‘make their E..E;.
nesses more EobEEm before then? .
We could:+invest-in our.schools in

”o_dﬂ. to- make-it-easier for them to find*

good employees, We could create a
health care -systemn that. takes health
insurance out of the picture for employ-

-ers, Some. will perceive this as a- twao-:.-
~ edged sword, but’ ‘we could work to'cre-
. ate, more and better customers for busi
: e m nesses by. raising the '\ wages of our low
Lmore’ Ewm:\ to be: muooc_mmsm...a..,%@._.
--stock market or in'réal estate than they
“are 1o be mnogzm _usmusommmm here at
“homig..” e S
Stocks: mza gmn_m are :maom Ezow.
{‘more often, too. Again according toithe
-Fed, we sold around ten times as:much -

est-paid-‘workers, which " setiously- lag

capital gains tax cuts- s:: only Enéﬁ.

- Many of out Fm_ammoa oé !
" themselves aﬂ.m:_..
Martinean among themi-— it was purs
chases ‘of bags from his noBmmsw that~

- CVS8: used to: finance: his'legislative -
career). Most of EQB know how busi-
*nesses really” gef “their start, but rathar
- than think -about the real. problems. faced.
. by real vcmanmmwm, our legislative lead-
. Q,mEm thinks that the route to prosperity -
s simply. to:roll out the red- carpet o all.

rich people; and hope that some of them
feel n:.ﬁ:mEm noéma z..n mnmﬁ Eo« omz

H_:m is: _o<m run.. mBow m_a Bo_.o

: wmmma_uwmm a strategy for finding a’ bad

marriage than a mwmamw mom. am(,&cmﬁm..

Tont. .wmc:%a is- the. &:aﬁ_..&q %m.m
olicy~ Reporter, "at
Contact SE .at-




